




















































































Steps to prepareconsolidated Bsheet at Aeg date

1 Record All items of Acquirer at their carrying amount
2 Pull All Assets and Liabilities of Acquiree at Fairvalue includingDTA other

Assets List notrecognised in Acquiree'sBooks PartialGoodwill FullGoodwill

3 Record NCI either at Propshameof INA on at Fair value

4 Record Purchase Consideration Paid to Aequinee CathShares Assets Liab c cY
5 Record Bbig as Goodwin on capital Reserve

Journal for Acg

I NA Dr 50000

Goodwill Dr 5000

TONCI 10000

TOP C 45000

Additional Points

i apanta
1 Contingentconsideration payable to Acquireemeasured at FairvalueatAcquisitiondate and

forms part of pc if no servicecondition Geven if it isnotprobable

if classified as Equity No subsequent Remeasurement

other calls subsequently Remeasured at Fairvalue at each R1 endanddifference inPlc

APartof
I N
A

2 ContingentLiabilityofAcquiree

if Presentobligationexistand Fairvalueof ContingentLiability measured meliably it forms

partof IW.A even if it is not probable thatoutflow ofresourcesmegd to settleobligation
Subsequently contingent Lieb measured at Higher of
i Amount initially recognised ii Amount that would berecognised as per Ind As37

40000 NIL

3 Directcostof Acquisition in case of B c is changed to Plc

Ind As 103 - Business combination























































































4 IndemnificationAsset sellermay Indemnity acquirer against losses above a specified

amount on Liability arising from particular contingency It is recognised maximum to

theextentofmelated contingent liability recognised by Acquirer
5 AssetHeld for sale measure of Fainvalue less costto sell

b Income taxes Recognition of DTA DTL on initial recognition of Asset liab

7 Leases

if Acquiryee is a lessee Measureof P.Y ofremaining Lease payments as if new lease
measure ROUAssetofsameAmount adjusted to reflectfax unfar terms when compared
withmarket terms

ifAcquiree is a Lesson Acquirer takes into account ferns of the lease
8 Assembled workforce Notan IdentifiableAsset at subsumes into Goodwill

9 Intangible Asset

if it meets thedefinition of IntangibleAsset ie Identifiable Nonmonetary at is
recognised of Fair value even if it is not recognised in Acquinee's FIS
Acquiree's Research Phase Expenses also recognised of its Fairvalue atAcg date

10 Re Acquired Rights Referallustration207
ContractualPreexistingrelationship
settlement Gain or loss 180000 lowenof the two7

Amtbywhichcontract is Far unfae on Ame ofstated settlementprior towhom

compared with currentmarketterms contract isUnfax
4450000 150000 300000 415000 20 7 180000

1 Purchase consideration 1,0000,000 180000 9820,000

NoncontractualPreexistingrelationship Eg lawsuit

Recognise Gain or loss at Fair value























































































117 GBPAwards

Replacementaward Amount of SBPAwardsthatformspartofP.c
marketBasedvalueof OriginalAward Vesting period completed

Greateroforiginalvestingperiod on
New vesting period

Remaining SBP Award recognise a Emp Comp Exp over remaining vesting period

Non ReplacementAward Amount of SBP that forms partof NCI

marketBasedvalueof OriginalAward Vesting period completed

Greateroforiginalvestingperiod on
New vesting period

12 Measurement Period

if allmead information is notavailableonAeg date Entityallocatepurchaseprice
to Assets and liabilities on a provisional basis

DuringmeasurementPeriod Acquirershall retrospectively adjust provisional Amount to

reflect new information obtained about facts and circumstances that existed of
Acquisition date Anychange is adjusted against Goodwill on capitalReserve

Measurement period ends of earlier of
1 Oneyearfrom Aeg date ii Receives info I learnt that no more infoobtainable

117 Step Acquisition

1 Investment in Associates remeasured of Fainvalueand difference in PIL
2 Fairvalueof Investment in Associates forms partof P C
3 FCTR reclassified to PL Reval Reserve tbd to Retained Earnings

Journal Illustration117

1 Inv inAssociates150 2 INA 30000 3 FCTR
To plc

100

ToPlc 150 Goodwill 100

To me
9000

To pic 25 00
4 Reval Reserve go

To Invin as 9000 To Retained Earnings 50























































































Common Control Business Combination

Eng mengem between Fellow subsidiaries mengem ofsubsidiary with parent
Acquisition of an entity from an entity within the same group

Method of Accounting born Common Control

Pooling of Interestmethod

1 Assets and Liabilities of combining Entities reflecting at their cannyingAmounts

2 No Recognition of any new assets on liabilities

The consideration may consists of PC

I securities measure at nominal value Nottainvalve
2 Cash in a cash paid

3 OtherAssets a a Fain valve

The Balanceof Retained Earningsof Transferon aggregated with Balance of
Retained earnings a transferee
Also General Reserve RevaluationReserve Capital Reserve of transferon becomes

General Reserve RevaluationReserve Capital Reserve of transferee

NoGoodwill is recognised in case of Common Control Business combination
It is adjusted with capital Reserve even if Negative

ElementofBusinell I InputSIPE I A etc Process organisedworkforce7 outputfreefaring

Accounting Billing payroll open adminsystem arenot processes used to createoutputs

if Concentrationtestmet AssetAcquisition NotaBusiness noburthen Assessment need

if Concentrationtestnotmet Funthenassessment checkInputprocess output



Concentrationtest

Fv of
consideration tod Fxof

pretentiously
heldinterest FainHave once

4 Filofall liabilities EXODAY
I lash I DTA

Fil ofGrossassets acquired

IFany singleassetis got on none of Gross assets regained concentrationtestmet

and it is assetacquisition

Mastmation40 4DTA Prov GonSuitDamages MCF SBPAward inSBPR
where you make mistakes I Fof Shames ie2.81M X427

1 DTA eat an PPE as well as Prov fon suit Damages 46.5
2 Prov ban suitDamages to be included in prov for Liability o El
3 net inclusion in B sheet W

q Also SBPR to be included in athen Equity as part of P c


